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ABSTRACT 
. 
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India's small industry policy has undergone sig�ificant �h��;��- --�� 
independence in 1947. Broadly, India's small industry 'policy7canJ,e:
divided into two phases. �hase I ranges from 1947 up to 1991, the ph�e
in which the emph�sifwas more on protected growth. As a rdu)t,
quantitative growth gain et! importance and �uajityand efficie11,cy suffered.
Phase II starts from 1991: the phase in whicl§ th1 policy emphasis has been
shifting from protection towards enhancement of competitiveness. This
shift is welcome consideri�g t.!1� global developments relating to small
industry sector. However, much more needs co be c;lone to enable the
policy to make a significant impact in terms of enhancing competitiveness.
Among others, efficient institutional support and effective R & D network
would be indispensable if Indian small industry has to reach international
standards. This paper probes India's changing small industry develop­
ment strategy in the 90s as compared co the past and outlines a few more
measures to make the small industry policy effective and result-oriented.
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