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of these factors as weights in stock market index and revising the index calculation 
methodology. Some of the standard weighting techniques such as Principle 
Component Analysis and, Factor Analysis can be used for  this purpose.

Some of the studies in the literature have succeeded with  non –linear regression 
models. CSE data also can be tested on non- linear regression models such as Malthus 
model, Gomperts model and Alometric model.

It is  time to extend the horizons of return-volume relationships to more advanced 
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Limitations of the study

It was intended to test the causal relationship between returns and trading volume 
for total market as well as for a sample of sectors. But, causality could not be tested 
on sector returns and trading volumes due to incompleteness or discontinuity of 
sector trading volumes. 
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